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9 May 2024 
Global Markets Research 

Daily Market Highlights 

9 May: Expect BOE and BNM to stand pat today 

Fed’s Collins echoed high-for-longer stance; UST yields climbed while USD strengthened 

JPY weakened despite BOJ Ueda’s comment that monetary policy response could be needed 

Sweden’s Riksbank cut rates for the first time since 2016; all eyes on BOE and BNM today 
 

• The Dow extended its winning streak for the sixth day, as investors shook off 

some weakness in tech. Dow Jones added 0.4% d/d, but the S&P 500 closed 

just below the flatline and Nasdaq pulled back by 0.2% d/d. Investors on 

Wednesday digested the latest mixed results from companies like Uber, 

Spotify, Lyft and Reddit, while Tesla shares dipped 1.7% d/d after Reuters 

reported that US prosecutors are looking into whether the company 

committed fraud as part of a probe into its Autopilot systems. 

• Elsewhere, Stoxx 600 index ended up 0.3% d/d, with most sectors and major 

bourses in positive territory. Sentiment was lifted by hopes of interest rate 

cut bets, especially after Sweden’s central bank cut its key interest rate for 

the first time in 8 years citing easing inflation and hinted at 2 more cuts. 

Similarly, corporate results, from BMW to Siemens Energy, were mixed.  

• In Asia, Nikkei led declines in the region, driven by some negative earnings or 

outlook from notable names like Toyota and UOB. Today, Asian equities are 

set for a mixed open following the futures and flattish US markets overnight. 

• In the Treasury space, yields rose 1-4bps across the curve after recent 

remarks by Fed officials that interest rates may have to stay higher-for-

longer to bring inflation back to target, the latest from Fed President Susan 

Collins. Similarly, 10Y European bond yields also increased between 2-6bps. 

• Supported by higher UST yields, the Dollar strengthened against most of its 

G10 peers and regional currencies. DXY gained for the third day, albeit at a 

more paced rate of +0.1% d/d at 105.55. JPY lagged behind its peers (-0.5% 

d/d to 155.53) despite comments from BOJ Governor Kazuo Ueda that a 

monetary policy response could be needed depending on the impact on the 

foreign exchange rates. EUR, GBP and AUD, meanwhile, depreciated 

between 0.1-0.3% d/d, while on the regional front, SGD, MYR and CNH 

weakened mildly by 0.1% d/d each. 

• Crude oil prices recovered by 0.5-0.8% d/d after the Energy Information 

Administration data showed a decline in US stockpiles by 1.4m barrels in the 

first week of May, a sign of tighter physical market. 

 

US mortgage applications registered its first increase in 3 weeks 

• Boosted by the retreats in mortgage rates, applications registered its first 

increase in 3 weeks and expanded by +2.6% w/w for the week ended May 3 

(Apr 26: -2.3% w/w). The conventional 30Y rate dropped 11bps and the FHA 

(Federal Housing Administration) rate fell 17bps to 6.92%. Consequently, 

driven by a 5% jump in FHA applications, purchase activity was up 1.8% w/w 

(Apr 26: -1.7% w/w), with first-time homebuyers accounting for roughly half 

of purchase loans. The government lending programs were an important 

source of financing for these homebuyers and the gain in FHA activity is a 
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sign that there is pent up demand from first time home buyers. Meanwhile, 

refinancing activity also increased 4.5% w/w after prior week’s -3.3% w/w. 

 

UK RICS House Price Balance held steady 

• In sign of stability but still sluggish housing market, the RICS House Price 

Balance index held steady at -5 in April. The index, was nonetheless, worse 

than expected amidst worsened new buyer enquiries, price and sales 

expectations. These were, nonetheless, offset by a jump in new instructions 

sub-index and a rebound in agreed sales.   

 

Japan’s wages lagged inflation 

• March’s wage data showed that pay gains continued to lag inflation, and 

consequently, real wages posted its sharpest drop in 4 months by 2.5% y/y 

(Feb: -1.8% y/y). Nominal wage growth also slowed to +0.6% y/y (Feb: +1.4% 

y/y), also missing forecasts and exacerbated by a drop in bonuses, but are 

likely to accelerate in the new fiscal year after the successful annual spring 

labour-management negotiations. 

 

Malaysia’s foreign reserves fell another $0.6bn in 2H of April 

• Foreign reserves fell another $0.6bn in 2H April to $112.8bn as at end April 

(1H: -$0.4bn), sufficient to finance 5.5 months of imports of goods and 

services and is 1.0 times of the total short-term external debt. 

 

House View and Forecasts 
FX This Week 2Q-24 3Q-24 4Q-24 1Q-25 

DXY 103-107 105.43 105.56 103.45 101.38 

EUR/USD 1.06-1.09 1.06 1.05 1.06 1.06 

GBP/USD 1.24-1.27 1.24 1.22 1.23 1.24 

USD/JPY 150-156 152 149 146 143 

AUD/USD 0.64-0.67 0.65 0.65 0.65 0.66 

USD/MYR 4.71-4.78 4.73 4.68 4.64 4.57 

USD/SGD 1.34-1.37 1.35 1.35 1.34 1.33 

      

Rates, % Current 2Q-24 3Q-24 4Q-24 1Q-25 

Fed 5.25-5.50 5.25-5.50 5.25-5.50 5.00-5.25 4.50-4.75 

ECB 4.50 4.25 3.75 3.50 3.50 

BOE 5.25 5.25 4.75 4.50 4.50 

BOJ 0 - 0.10 0 - 0.10 0 - 0.10 0 - 0.10 0 - 0.10 

RBA 4.35 4.35 4.35 4.10 4.10 

BNM 3.00 3.00 3.00 3.00 3.00 

Source: HLBB Global Markets Research 

Up Next 

Date Events 

 

Prior 

9-May JN Leading Index CI (Mar P) 111.8 
 MA BNM Overnight Policy Rate  3.00% 
 UK Bank of England Bank Rate  5.25% 
 US Initial Jobless Claims  208k 
 UK DMP 1 Year CPI Expectations (Apr) 3.20% 
 CH Exports YoY (Apr) -7.50% 
9-15 May CH Aggregate Financing CNY YTD (Apr) 12930.0b 
10-May JN Household Spending YoY (Mar) -0.50% 
 MA Manufacturing Sales Value YoY (Mar) 0.70% 
 MA Industrial Production YoY (Mar) 3.10% 
 JN Eco Watchers Survey Outlook SA (Apr) 51.2 
 UK GDP QoQ (1Q P) -0.30% 
 US U. of Mich. Sentiment (May P) 77.2 

Source: Bloomberg 
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DISCLAIMER 

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of any 

particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer or 

solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a part of 

any contract or commitment whatsoever. 

 

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be reliable 

and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or suitability of the 

data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the opinion of HLBB or any of 

the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without notice and the opinions do not 

necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update this report or to otherwise notify a 

reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or 

subsequently becomes inaccurate.  

 

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by reason of 

negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out of, contained 

in or derived from or omission from the reports or matter.  

 

Potential and actual conflict of interest may arise from the activities of HLB Group. HLB Group constitute a diversified financial services group. These 

entities engage in a wide range of commercial and investment banking, brokerage, funds management, hedging transactions and other activities for 

their own account or the account of others. In the ordinary course of their business, HLB Group may effect transactions for their own account or for 

the account of their customers and hold long or short positions in the financial instruments. HLB Group, in connection with its business activities, may 

possess or acquire material information about the financial instruments. Such activities and information may involve or have an effect on the financial 

instruments. HLB Group have no obligation to disclose such information about the financial instruments or their activities.  

 

The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that statements of facts made 

in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other subjective judgments contained in this report are 

based on assumptions considered to be reasonable as of the date of the document in which they are contained and must not be construed as a 

representation that the matters referred to therein will occur.  Any projections or forecasts mentioned in this report may not be achieved due to 

multiple risk factors including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete and accurate 

information. No assurance can be given that any opinion described herein would yield favourable investment results. Recipients who are not market 

professional or institutional investor customer of HLBB should seek the advice of their independent financial advisor prior to taking any investment 

decision based on the recommendations in this report.  

 

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses, 

recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk. HLBB does 

not accept responsibility whatsoever for any such material, nor for consequences of its use.  

 

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state, 

country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the use 

of the addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any purpose, 

without the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain countries. Persons 

into whose possession this report may come are required to inform themselves about and to observe such restrictions. By accepting this report, a 

recipient hereof agrees to be bound by the foregoing limitations. 


